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CONFIDENTIAL REYKJAVIK 1555 

E.O. 11652: GDS 

TAGS: ENRG EF IC 

SUBJECT: OPEC PRICE INCREASE 

REF: STATE 249382 AND STATE 249803 

1. QUESTION OF POSSIBLE OPEC PRICE INCREASES RAISED WITH DEPUTY 
SECGEN OF MFA HELGASON DEC 22. POINTS MADE THAT ALTHOUGH ICELAND 
WAS NOT PRIMARILY DEPENDENT ON MIDEAST OIL, ABOUT 25 PERCENT OF 
ITS IMPORTS (LUBRICANTS, AVGAS, ETC) CAME FROM REFINERIES 
DEPENDENT UPON ARAB SUPPLIES AND THAT CONTRACTS BETWEEN GOI AND 
SOVIET UNION (WHICH SUPPLIES REMAINING 75 PERCENT OF ICELAND'S 
REQUIREMENTS) WERE BASED ON WORLD MARKET PRICES. WHILE EFFECTS 
ON ALL ECONOMIES WOULD BE DRASTIC AND ON THOSE OF DEVELOPING 
COUNTRIES WOULD BE CATASTROPHIC, EVEN THAT OF ICELAND WOULD BE 
SERIOUSLY PREJUDICED. THEREFORE GOI WAS URGED, ALONG WITH 
OTHER OECD GOVERNMENTS, TO FIND WAYS OF EXPRESSING ALARM TO OPEC 
COUNTRIES ABOUT THESE PROPOSED INCREASES. 

2. HELGASON PROMISED TO BRING PROBLEM IMMEDIATELY TO ATTENTION 
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OF MINISTERIAL LEVEL. I HAVE APPOINTMENT WITH PRIMIN EARLY 
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DECEMBER 24 ON OTHER MATTERS AND WILL FOLLOW THIS UP WITH HIM. 
IRVING 
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